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The Nordics will install 29.7 GW  of solar by 2035, tripling current cumulative base

Sweden leads at 36% of the decade outlook, driven by residential and commercial installations, while Denmark and
Finland follow on utility-scale momentum. Utility-scale accounts for 34% of the Nordics outlook across all segments.

Nordics regional solar PV outlook by market, 2024-2035
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Nordics regional solar PV outlook by segment, 2024-2035

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Il Residential <20 kW I industrial 1 MW - 5 MW
Bl Commercial 20 kW - 1MW [l Utility > 5 MW



m Flexibility needs and demand shape Nordic solar PV potential

Sweden and Norway are the only markets offering direct capex subsidies

Most Nordic markets count on net billing compensation, indexed against wholesale market power prices.

Nordics distributed solar PV 10-year outlook by segment, 2026-
2035
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The Gron Teknik capex subsidy for residential solar PV covers
15% of total installation costs for residential PV. Net billing
compensation is not structured and completely indexed against
wholesale market power prices. No sales tax discounts. <500
kWp system owners don’t pay tax on self-consumed power.

Direct capex grants are no longer available, but there is a 35%
tax deduction on labour costs for home PV installations. There
is also an enhanced tax depreciation (50% instead of 25%) for
C&l PV systems, resulting in capex reductions.

The Enova capex grant covers around 15% of total installation
costs for home PV systems. Oslo residents can get up to 40%

savings. There is a rooftop PV mandate for government-owned
buildings.

Capex rebate Tax exemption 5& Rooftop PV mandate
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Hydrogen, EVs and data centres: 60% of power demand growth by 2035

Power demand is expected grow by 28% in the Nordics in the next decade. Denmark will experience the highest rates
of demand growth in the region due to ambitious green hydrogen plans and robust EV deployment growth.

Nordics cumulative power demand outlook, 2025 vs 2035
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Nordics power demand growth delta by sector, 2025 vs 2035

Source: Wood Mackenzie. Other includes distribution losses and own use.
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Nordics utility-scale solar PV to nearly triple to 15.8 GW,. by 2035

High renewable share, limited grid capacity, and low solar capture prices limit increased standalone solar
buildout. However, power demand growth and financing support boost installations in Denmark and Finland.

Decade forecast additions in key utility-scale PV markets 2026-2035 Key markets highlights

4 ‘ Denmark

10 w Annual power demand growth of 6% on average by 2035 and an
9 increased deployment of solar-plus-storage systems.
* Grid congestion has worsened. The TSO has halted new grid
8 connection requests and is implementing reforms to clear the queue.
7 Finland
6 * The EU’s Renewable Energy Financing Mechanism: 61.2 million euros
3 in grants have been awarded across 14 large-scale solar projects.
% 5 totaling 658 MW . of capacity. The third round launched in March 2026.
= 3 » Finland’s recent Land Use Act proposes a 50-ha zoning threshold.
3 4l Sweden
2 W » Merchant utility-PV profitability remains challenged; Sweden has the
1 - lowest solar capture prices in the Nordics. Some solar PPA volume,
0 —— though declining. Lack of national strategy for large-scale solar PV.
Denmark Finland Sweden Norway I Norway
Ay * Permitting threshold was increased from 1 MW to 10 MW for large-
Il 2026-2035 I 2025 cumulative, \ scale solar projects, a measure expected to streamline deployment.
installation forecast utility-scale capacity

Source: Wood Mackenzie
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Wind accounts for 65% of contracted PPA capacity in the Nordics since 2020

Standalone solar PPA capacity is declining, but solar-plus-storage deals are emerging. Denmark leads in
solar PPAs driven by corporate needs to hedge against volatile electricity prices during the energy crisis.

PPA contracted capacity in the Nordics by tech, 2020-2025 Solar PV PPA contracted capacity in the Nordics, 2020-2025
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Solar capture prices in the Nordics are expected to decline by 28% by 2035

Denmark’s higher gas and coal share boosts solar capture prices, but Nordic merchant solar profitability concerns
remain. Power prices will increase from 2040 onwards from power demand growth and increased interconnections.

Utility-scale solar PV capture prices, post-curtailment
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Onshore wind
has the lowest
average LCOE
In the Nordics

Falling PV module prices
enhance solar economics,
but limited solar capacity
factors keep projects
financing-dependant.

Average base case LCOE in the Nordics: 2020-2035
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Base case fixed-structure PV LCOE: 2026 vs. 2035 (EUR/MWh)
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Finland will lead in total storage installs; Denmark in solar-plus-storage

UK, Germany and Italy held 71% of cumulative utility storage capacity in Europe in 2025, a share expected to fall to
44% by 2035 as other markets follow suit amid increasing flexibility needs and declining renewable capture prices.

Nordics cumulative utility-storage outlook, 2025 vs 2035 European cumulative utility-storage outlook, 2025 vs 2035
MW GW,.
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Nordic storage co-location share to exceed the European average of 35%

Standalone systems will represent 65% of European utility storage capacity by 2035, as existing routes-to-markets,
such as capacity auctions, remain in their favour.

Europe utility storage capacity by category — cumulative 2035
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Disclaimer

These materials, including any updates to them, are published by and remain subject to the
copyright of the Wood Mackenzie group ("Wood Mackenzie"), or its third-party licensors
(“Licensors”) as relevant, and are made available to clients of Wood Mackenzie under terms
agreed between Wood Mackenzie and those clients. The use of these materials is governed by
the terms and conditions of the agreement under which they were provided. The content and
conclusions contained are confidential and may not be disclosed to any other person without
Wood Mackenzie's prior written permission. Wood Mackenzie makes no warranty or
representation about the accuracy or completeness of the information and data contained in
these materials, which are provided 'as is'. The opinions expressed in these materials are those
of Wood Mackenzie, and do not necessarily represent our Licensors’ position or views. Nothing
contained in them constitutes an offer to buy or to sell securities, or investment advice. Wood
Mackenzie's products do not provide a comprehensive analysis of the financial position or
prospects of any company or entity and nothing in any such product should be taken as comment
regarding the value of the securities of any entity. If, notwithstanding the foregoing, you or any
other person relies upon these materials in any way, Wood Mackenzie does not accept, and
hereby disclaims to the extent permitted by law, all liability for any loss and damage suffered
arising in connection with such reliance.

Copyright © 2026, Wood Mackenzie Limited. All rights reserved.
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