
Outlook of green 
investments in 
Finland in the light of 
ever-evolving EU 
climate policies

Janne Peljo (janne.peljo@ek.fi)
Chief Policy Advisor 
19.5.2026



Finland is well-positioned in the sustainability 
transition

19.5.2026

Source: CLC&BCG: Finland's Moonshots for Green Growth  (2023)

• Strong national climate
policy targets: 
– 2035 carbon-neutrality

– Capturing point source CO2 
emissions (fossil&biogenic)

– Doubling clean electricity

– Halting biodiversity loss

• Energy sector fit for future:
– Strong transmission grids

– Excellent wind power
conditions on- and offshore

– 96% of power production
fossil-free

• Business sector committed
to ambitious climate targets

2



Finland is a showcase of electrification – driven
by industry demand, supplied by renewables&nuclear

19.5.20263

Source: Fingrid forecast Q3/2025

https://www.fingrid.fi/en/grid/development/prospects-for-future-electricity-production-and-consumption-q3-2024/
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96 %
of power generation fossil-free (2025)

1st
cheapest electricity in Europe (2025)
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Finland had the cheapest electricity in the EU 
in 2025 (when comparing capital regions)
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€300 billion
of planned green investments in Finland
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Over €300bn in green
investment projects

Source: EK Data Dashboard of Green Investments in Finland7

653M€

903M€

957M€

1 112M€

1 823M€

2 115M€

2 935M€

3 408M€

3 499M€

3 619M€

4 145M€

4 354M€

4 758M€

5 360M€

7 201M€

7 204M€

15 797M€

24 616M€

24 780M€

86 730M€

98 230M€

0M€ 20 000M€ 40 000M€ 60 000M€ 80 000M€ 100 000M€120 000M€

Logistics terminals

Carbon capture and processing

Biogas

Plant-based foods

Circular economy

Nuclear Power

Replacing fossils

Bioproducts

Other

Heat pumps

Minerals

Metals

Energy storage

Solar Power

Batteries

Biorefinery

Transmission grid

Hydrogen

Data center

Onshore wind

Offshore wind

Investment plans (M€)

https://ek.fi/en/green-investments-in-finland/
https://ek.fi/en/green-investments-in-finland/
https://ek.fi/en/green-investments-in-finland/


>10% of the investment pipeline already materialized: 
28bn€ investments ready, 18bn€ reached FID stage
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Investment plans by phase (M€)

68 584M€

192 305M€

18 065M€ 28 006M€

11 490M€

0. Feasibility study 1. Planning 2. Investment decision

3. Start of operations 5. Discontinued



63% of the projects relate to energy production, 
30% to energy use and 7% to transmission
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The coming years hold a promise for growth in 
Finland’s green economy
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2025 was a record year in green investments with
>8bn€ investments completed
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Finland boasts an admirable solar project 
portfolio with almost 25GW of projects
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Energy storages booming in Finland – BESS 
capacity to double to 2GW this year
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Solar&BESS overtake wind this year; electric 
boilers and data centers growing rapidly
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Clouds from Brussels

From Brussels with love

EU ETS 
review

EU 2040 
Climate 
target

EU data 
center 

labelling 

EU RFNBO 
criteria

State aid 
competition

Grids 
package and 
bottleneck 
revenues



EU climate policy architecture to 2030, 
net greenhouse gas emission target 55 % (vs 1990)

Emissions trading 
sector ETS1

Energy intensive industry, 
energy production, maritime 
transport and aviation

62% (vs 2005)

EU ETS1 allowances to be
exhausted by 2039 under
current trajectory

Effort sharing regulation 
ESR

Binding national targets: transport, 
buildings, small industry, agriculture, 
waste management etc.

30% (vs 2005); 
Finland -50%
ETS2 for transport, buildings etc. 

initiated in 2028: -42% (vs 2005)
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Land use, land use change, 
and forestry (LULUCF)

The target for net removals of the 
European Union as a whole for 2030 
is 310 MtCO2eq (+15 % compared to 
2016-2018)

• EU agreed on a 90% climate target for 2040 at the end of 2025, , but the debate has remained heated, particularly 
around carbon pricing and energy prices. E.g. the start of ETS2 was postponed by one year.

• Discussions are intensifying as the Commission prepares a reform of the EU ETS for the 2031–2040 period. Proposal 
is expected in Q3 (July?), after which it will move on to consideration by the Parliament and the Member States.

• A key question is, what kind of architecture and pace the EU will adopt in moving towards the 2040 target?
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The future and predictability of EU climate policy
determines if and how fast investments materialize

19.5.202617

• Robust climate policy framework
essential for investments, 
resilience and climate.

• We strongly support the 90% EU 
2040 climate target. ETS is the
cornerstone of EU climate
policy, and should be aligned
with the headline target.

• At the same time, Europe should
refrain from state aid
competition, which
unfortunately has increased
since COVID-crisis.

• If EU climate policy fails, 
Finland will lose billions in 
investments.



Energy transition is a megatrend of our time – with electrification at its core. Finland is leaps ahead in this, 
yet just in the beginning.

Finland has excellent fundamentals in the green
transition, and can be a showcase of the future ahead

EU needs to balance competitiveness, security and climate action. Long-term climate targets, 
predictable and reliable regulation is essential.

Finland is a future lab of the energy transition, with fundamentals well in place: clean and efficient
electricity system, good grid connections, significant bio and mineral reserves, plus technological know-how. 

Need for innovation and R&D, also in commercialization and in building new industrial clusters.

1

2

3

4

5 EU policies and EU’s economic competitiveness are central in determining how fast Finland’s green
transition accelerates. Need to limit state aid competition within EU and allow markets to function.

19.5.202618
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