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Finland 1s well-positione

transition

Strong national climate
policy targets:
— 2035 carbon-neutrality

— Capturing point source CO2
emissions (fossil&biogenic)

— Doubling clean electricity
— Halting biodiversity loss

Energy sector fit for future:
— Strong transmission grids

— Excellent wind power
conditions on- and offshore

— 96% of power production
fossil-free

Business sector committed
to ambitious climate targets
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in the sustainability.::

MINERAL RESERVES
Total value estimated >500B€*

Finland the only European country with access to all
minerals needed for batteries (esp. cobalt)

Significant base, ferrous and precious metal reserves

COMMITTED SOCIETY
One of the world's highest corporate SBTi engagements®

Climate action backed up by society with 90% of people
highlighting nature's importance to themselves®

AFFORDABLE RENEWABLE AND
CARBON NEUTRAL ELECTRICITY

~90% of electricity generation carbon neutral, of which already ~50%
renewable and increasing through growing wind power capacity*

Nuclear baseload stabilizes production

PROCESS EFFICIENCY

Long legacy in industrial process excellence
and technology exports

High material efficiency and integrated process circularity
provide solid building blocks for green production

AMBITIOUS GOVERNMENT AGENDA

Finland climate neutral by 2035 ~ world's first carbon
neutrality target that is set in law

1. Estimate by Geological Survey of Finland; 2. Report by The Science Based Targets initiative (SBTi); 3. Survey by Finnish
Innovation Fund Sitra; 4. Statistics Finland; 5. Estimate by Metsateollisuus; 6. Estimate by BCG; 7. Keele University; 8. Estimate
by Finland Toolbox: 9. Global Cleantech Innovation Index; 10. EU Digital Economy and Society Index; 11. Global Innovation Index;

12. World Intellectual Property Indicators; 13. European Venture Capital Statistics

FORESTS
Over 75% of land area is forest’, total value 240-510B€°

Strong commitment to biodiversity from corporates
and the government (National Forest Strategy 2035)

Can be utilized for carbon sequestration, buildings, various
bioproducts, and biogenic CO2

o WATER
Smtomal) \ater richest country in the world”
-, Existing >5B€ water sector with leading expertise
(e.g., wastewater to X, hydrogeology and water infra)®
y . GREEN BRAND

2nd best cleantech expertise globally and positioned
in the forefront of green economy®

Pure, green and healthy Nordic brand supporting

green export business

EDUCATED, SKILLED, DIGITALIZED SOCIETY

1st most digitally skilled workforce
(Digital Economy and Society Index)®

World's leading testing ground for new technologies
(e.g., loT, Smart Grid -solutions, and 6G network)

STABLE BUSINESS ENVIRONMENT

1st most stable country and business environment
increase investor predictability™

Strong innovation (top 10 in resi patent
applications per GDP)* and available venture capital
(highest VC-capital per GDP in the world)*

Source: CLC&BCG: Finland's Moonshots for Green Growth (2023)
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Finland is a showcase of electrification — driven '
by Industry demand, supplied by renevvab{es&nuclear -
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FIGURE 1 Forecasted development of electricity consumption im Finland from 2025 to 2035.

FIGURE 2 Forecasted development of electricity production in Finland from 2025 to 2035.

Source: Fingrid forecast Q3/2025
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https://www.fingrid.fi/en/grid/development/prospects-for-future-electricity-production-and-consumption-q3-2024/

926 %

of power generation fossil-free (2025)

1st

cheapest electricity in Europe (2025)



Finland had the cheapest electrmty Ia twe EU

in 2025 (when comparing capital reg|or-s.)....:. PN

Average electricity day ahead price in 2025 (E/MWh)
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€300 bhillion

of planned green investments in Finland




Green transition investments in Finland Updated: 552026 (@€ s

¢ Municipalities
Ve r n | n g re e n Data dashboard total amount of investments
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iInvestment projects 306 850

Investment amount by Completion year
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Investment plans (M€)

98 230ME
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Onshore wind
Datacenter N |2/ 730ME
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>10% of the Investment pipeline already materialized:
28bn€ Investments ready, 18bnE reachedFIDstage

Green transition investments in Finland

Investment plans by phase (M€) Ezta dashooard total a'nountof investments
11 490M€E 45 961

Investment amount by Completion year
ME

18 065M€E 28 006ME
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The coming years hold a promseforgrowthm

Investment plans by estimated completion year (ME) -
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Finland’s green economy

8 163ME

3357ME I

2025

17 635M€E

18 306ME -

2027 2028

86 786ME

7 990ME

2029 2030
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2025 was a record year In green mvestments vv1th
>8bnE investments completed -
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2 788ME
]

2021

6 €
5 357M€

2022

2023

Completed and FID’d investments

732M€E
|
7 €
3 300M€
|

8 299M€ -

1426ME€

3 357M€
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® Completed (ME) ® Finalinvestment decision (ME)

X



Investment (ME)

Number of projects

.,"

374ME 126M€

m Q. Feasibility study ® 1. Planning m Q. Feasibility study ® 1. Planning

® 2, Investment decision ® 3. Start of operations m 2 Investment decision ® 3. Start of operations

= 5 Discontinued = 5. Discontinued
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-Inland boasts an admirable solarpr@Ject
portfolio with almost 25GW of projects ...

Capacity (MW)

570 4

88
‘

24,8
GW

m Q. Feasibility study ® 1. Planning

m 2. Investment decision ® 3. Start of operations

= 5. Discontinued



Energy storages booming in leand BESS..-_';:';'::::::.--
capacity to double to 2GW this year "

Number of projects Investment (M€)

280M€E

‘v 444M!
808ME

€5,4bn

B 0. Feasibility study ® 1. Planning ® Q. Feasibility study ® 1. Planning
m 2. Investment decision = 3. Start of operations m 2. Investment decision = 3. Start of operations
= 5. Discontinued = 5, Discontinued
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Capacit{l (IViW)
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B 0. Feasibility study ® 1. Planning
m 2, Investment decision = 3. Start of operations

= 5, Discontinued
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Solar&BESS overtake wind this year electrlc
boilers and data centers growing rap|dly

Wind, solar and storage projects Data centers and electrlc bm Iers
(FID&COD, MW) (FID&COD MW)
2500 2500

2000 2000
2,5 GW of electric boilers
1500 1500 and 2,3 GW of data
centers by 2029
1000 1000
500 500 I I I
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B Fnergy storage  mmm Solar Power  ===QOnshore wind ®m Heating ™ Data center

14 19.5.2026 @(



EU data
center
labelling

EU RFNBO
criteria

EU 2040
Climate
target

Grids
package and
bottleneck
revenues

State aid
competition




EU climate policy architecture to 2030

net gsreenhouse gas emission target 55 % (vs 1990)-

Emissions trading Effort sharing regulation |Land use, land use change,

sector ETS1 ESR and forestry (LULUCF)

Energy intensive industry, Binding national targets: transport, ||The target for net removals of the

energy production, maritime | |buildings, small industry, agriculture, ||[European Union as a whole for 2030

transport and aviation waste management etc. is 310 MtCO2eq (+15 % compared to
2016-2018

62% (vs 2005) 30% (vs 2005); )

EU ETS1 allowances to be Finland -50%

exhausted by 2039 under ETS2 for transport, buildings etc.

current trajectory initiated in 2028: -42% (vs 2005)

EU agreed on a 90% climate target for 2040 at the end of 2025, , but the debate has remained heated, particularly
around carbon pricing and energy prices. E.g. the start of ETS2 was postponed by one year.

Discussions are intensifying as the Commission prepares a reform of the EU ETS for the 2031-2040 period. Proposal
is expected in Q3 (July?), after which it will move on to consideration by the Parliament and the Member States.
A key question is, what kind of architecture and pace the EU will adopt in moving towards the 2040 target?
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The tuture and predictability of EU chmate pohcy
determines It and how ftast investments matenahze’

* Robust climate policy framework
essential for investments,
resilience and climate.

» We strongly support the 90% EU
2040 climate target. ETS is the
cornerstone of EU climate
policy, and should be aligned
with the headline target.

» At the same time, Europe should
refrain from state aid
competition, which
unfortunately has increased
since COVID-crisis.

« If EU climate policy fails,
Finland will lose billions in
investments.
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Joint Industry Declaration — A
2040 Climate Target for a
competitive EU

16.67.2025

For the EU to successfully achieve the commission's proposed 90% reduction in
net greenhouse gas emissions by 2040, it is essential to outline the enabling
conditions in order to mest these targets realistically. Therefore, Finnish
Industries EK and our counterparts in Germany, Denmark, Ireland, France,
MNorway and Sweden, have published a joint declaration.

We urge European leaders to

Enable high-guality international carbon credits and incentives for carbon removals

Maintain global leadership to advance ambition, investments and level the playing field
Ensure effective carbon leakage protection and prepare a regulatory architecture that is fit for
post-2030

Implement and review fit-for-55 instruments

Support technological neutrality

23. February 2026
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SVENSKT NARINGSLIV Dansk Industri

©NHO

) * Confederation of
Finnish Industri

Dear President of the European Commission von der Leyen, dear Commissioner Hoekstra

First, we want to congratulate you on the 2040 climate agreement. In these challenging geopoliti-
cal times, it is crucial to maintain a clear and strategic focus on the European Union’s long-term
objectives. A predictable business environment is key for European competitiveness and for realiz-
ing the significant investment needed to strengthen the EU’s resilience and deliver on agreed de-
carbonization ambitions.

It is appropriate to acknowledge the significant competitive challenges that the EU is facing, as
highlighted by several reports and recognized by the European Commission. Initiatives such as the
Clean Industrial Deal are timely steps in the right direction. At the same time, it is essential to
maintain an open and constructive dialogue concerning the specific obstacles before us.

We would like to take this opportunity to reiterate our strong support for the EU Emissions Trad-
ing System (EU ETS). For over two decades, the ETS has played a pivotal role as a market-based
and technology-neutral instrument, driving investment, addressing carbon leakage, and support-
ing innovation and modernization across the energy sector through dedicated funding mecha-
nisms.

Strengthening the EU’s energy security, competitiveness, and resilience will depend on decisive
investments in clean energy production, critical infrastructure and further electrification and de-
carbonization of industry. Efficient use of the EU’s own resources is central to achieving almost all
the Union’s major strategic aims, and these efforts require reliable access to both public and pri-
vate financing.

ETS is vital in this regard, and any weakening of the system would significantly undermine not only
future initiatives but also the viability of existing and planned investments. Without a robust car-
bon price signal at the EU level, there will be increased pressure on national budgets or the
broader EU financial framework.
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Finland has excellent fundamentals in the green

tra

19.5.2026

nsition, and can be a showcase of the future ahead

Energy transition is a megatrend of our time — with electrification at its core. Finland is leaps ahead in this,
yet just in the beginning.

EU needs to balance competitiveness, security and climate action. Long-term climate targets,
predictable and reliable regulation is essential.

Finland is a future lab of the energy transition, with fundamentals well in place: clean and efficient
electricity system, good grid connections, significant bio and mineral reserves, plus technological know-how.

Need for innovation and R&D, also in commercialization and in building new industrial clusters.

EU policies and EU’s economic competitiveness are central in determining how fast Finland’s green
transition accelerates. Need to limit state aid competition within EU and allow markets to function.
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